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Locating Property Tax Exemption Forms on the
Michigan Department of Treasury Website:

Act 198 Industrial Facilities — Act 250 Water and Air Pollution Control — Act 328 New Personal Property — Act
146 Obsolete Property Rehabilitation Exemption - and Neighborhood Enterprise Zone Information Packets are
available on the following Property Tax web page:

http://www.michigan.gov/taxes/0,1607.7-238-43535---.00.html

Directly to Information Packets:

Act 198 — IFT Application: www.michigan.gov/documents/1012 packet 94624 7.pdf
Act 451 — Water Pollution: www.michigan.gov/documents/891 packet 94626 7.pdf

Act 451 — Air Pollution: * www.michigan.gov/documents/3828 packet 94625 7.pdf
Act 146 — Obsolete Property: www.michigan.gov/documents/146 packet 98456 7.pdf

Act 328 — New Personal Property: www.michigan.gov/documents/328 packet 98459 7.pdf
Act 147 — Neighborhood Enterprise: www.michigan.gov/documents/2704 packet 113571 7.pdf
IFT Supplemental Information: ** www.michigan.gov/taxes/0,1607,7-238-43535 43537 43942-

157971--,00.html

** Please refer to the following Department of Environmental Quality website documents for additional assistance
in completing an air pollution control tax exemption application.

DEQ Air Quality Webpage:
www.michigan.gov/deq/0,1607,7-135-3310---,00.html

DEQ Air Pollution Guidance Document:
www.deq.state.mi.us/documents/DEQ-AQD-Tax exemption application guidance document.pdf

DEQ Permit Guide Book:
www.deq.state.mi.us/documents/deq-ess-permits-permitguidebook.pdf

DEQ Operational Memorandum #6 — Emissions Units:
www.deq.state.mi.us/documents/deq-aqd-opmemo6.pdf

DEQ Environmental Permits, Licenses, and Certifications:
http://www.michigan.gov/deq/1,1607,7-135-6132 6830---,00.html

**For additional assistance with IFT reporting, please contact the Local Audit & Finance Division at (517) 335-
5065.
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PROPERTY SERVICES DIVISION
TAX EXEMPTION SECTION

~QUICK REFERENCE PHONE CONTACTS~

SIVASWAMI (NAT) AMARNATH
ACTING MANAGER
517-241-1840
AmarnathS@michigan.gov

DEBBY ABBRUZZESE
517-373-3302
abbruzzesed@michigan.gov

Act 198 (Industrial Facilities - I[FT) Transfers & Amendments
Act 198 (Industrial Facilities - IFT) Revocations

Act 147 (Neighborhood Enterprise & Neighborhood Homestead — NEZ) (please contact Mary Goff first)

Commercial Forest & MSHDA

MARY GOFF
517-373-0675
goffm@michigan.gov

Act 147 (Neighborhood Enterprise & Neighborhood Homestead — NEZ)
General Information & Application Process

NANCY ARMSTRONG
517-373-3272
armstrongn@michigan.gov

Act 198 (Industrial Facilities - IFT) General Information, Application Process & Denials

Act 451 (Air Pollution -Part 59) & (Water Pollution -Part 37)

Act 146 (Obsolete Property Rehabilitation - OPRA)

Act 328 (New Personal Property)

Act 210 (Commercial Rehabilitation)

Act 276 (Tool & Die Recovery Zones)

Acts 244 & 245 (Innovation Centers)

Exemption Information Packets, Forms, Applications & Samples
Department of Treasury Website Reports (www.michigan.gov/treasury)

*Brownfield questions are continued to be handled by Dianne Wright (517) 373-0676, or phone Jim Mills (517) 335-4669
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Summary of Property Tax Exemptions

Industrial Facilities (IFT):

PA 198 of 1974, as amended, provides a tax incentive to manufacturers in order to enable renovation and expansion of
aging facilities, building of new facilities, and to promote establishment of high tech facilities. An IFT certificate entitles
the facility to exemption from ad valorem real and/or personal property taxes for a period of 1 to 12 years, to be
determined by the local unit of government. A certificate holder will pay a specific tax known as the Industrial Facility
Tax. Applications are filed with the clerk of the local unit, are reviewed and approved locally. All applications are
subject to review at the state level by the Property Services Division and the Michigan Economic Development
Corporation. The State Tax Commission is ultimately responsible for final approval and issuance of certificates.
Exemptions are not effective until approved by the Commission.

Water Pollution Control:

PA 451 of 1994, Part 37, as amended, provides 100% property and sales tax exemption to facilities which are designed
and operated primarily for control, capture and removal of industrial waste from the water. The Department of
Environmental Quality reviews all applications and makes recommendation to the State Tax Commission regarding
qualification. The State Tax Commission is ultimately responsible for final approval and issuance of certificates.
Exemptions are not effective until approved by the Commission.

Air Pollution Control:

PA 451 of 1994, Part 59, as amended, provides 100% property and sales tax exemption to facilities which are designed
and operated for the primary purpose of controlling or disposing of air pollution that if released would render the air
harmful or inimical to the public health or to property within this state. The Department of Environmental Quality
reviews all applications and makes recommendation to the State Tax Commission regarding qualification. The State Tax
Commission is ultimately responsible for final approval and issuance of certificates. Exemptions are not effective until
approved by the Commission.

New Personal Property:

PA 328 of 1998, as amended, provides 100% property tax exemption for specific businesses located in eligible distressed
communities. The exemption is for all new personal property placed in a district that has been established by the local
unit of government. The local unit of government determines the number of years granted and may grant any number of
years for the exemption. Applications are approved at the local and state levels. The State Tax Commission is ultimately
responsible for final approval. Exemptions are not effective until approved by the Commission.

Obsolete Property Rehabilitation (OPRA):

PA 146 of 2000, as amended, provides commercial and commercial housing property tax exemptions. The property must
meet the required obsolescence of the Act and be stated in a finding from an eligible community assessor. The property
must be located in an established OPRA District. Exemptions are approved for one to twelve years to be determined by
the local unit of government. The property taxes are based on the previous years (prior to rehabilitation) taxable value.
The taxable value is frozen for the duration of the certificate. In addition, each year the State Treasurer may approve 25
additional reductions of half the school operating and state education taxes for a period not to exceed six years.
Applications are approved at the local and state levels. The State Tax Commission is ultimately responsible for final
approval. Exemptions are not effective until approved by the Commission.



Rev 4-07
Summary of Property Tax Exemptions Continued

Neighborhood Enterprise (NEZ):

PA 147 of 1992, as amended, provides for the development, rehabilitation, and homestead exemption of residential
housing located in eligible distressed communities. A certificate holder will pay a specific tax known as the
Neighborhood Enterprise Zone Tax. Applications are filed, reviewed and approved locally, but are also subject to review
at the state level by the Property Services Division. Exemptions are approved for a new, rehabilitated, or homestead
facility as allowed by the Act. The State Tax Commission is ultimately responsible for final approval and issuance of
certificates. Exemptions are not effective until approved by the Commission.

Commercial Rehabilitation:

PA 210 of 2005, as amended, provides a tax incentive for the rehabilitation of obsolete commercial property for the
primary purpose and use of a commercial business or multifamily residential facility. The property must meet the
required obsolescence of the Act and be stated in a finding from an eligible community assessor. The property must be
located in an established commercial rehabilitation district. Exemptions are approved for one to ten years to be
determined by the local unit of government. The property taxes are based on the previous years (prior to rehabilitation)
taxable value. The taxable value is frozen for the duration of the certificate. The State Tax Commission is ultimately
responsible for final approval and issuance of certificates. Exemptions are not effective until approved by the
Commission.
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Application for Industrial Facilities Tax Exemption Certificate

Issued under authority of P.A. 198 of 1974, as amended. Filing is mandatory.

INSTRUCTIONS: File the original and two copies of this form and the required attachments (three complete sets) with the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets (one original and one copy). One copy is retained
by the clerk. If you have any questions regarding the completion of this form or would like to request an informational packet, call (517)
373-3272.

To be completed by Clerk of Local Government Unit
Signature of Clerk » Date received by Local Unit
STC Use Only
» Application Number » Date Received by STC

APPLICANT INFORMATION
All boxes must be completed.

» 1a. Company Name (Applicant must be the occupant/operator of the facility) » 1b. Standard Industrial Classification (SIC) Code - Sec. 2(10) (4 or 6 Digit Code)

» 1c. Facility Address (City, State, ZIP Code) (real and/or personal property location) | P 1d. City/Township/Village (indicate which) ) le. County

» 2. Type of Approval Requested » 3a. School District where facility is located » 3b. School Code
D New (Sec. 2(4)) D Transfer (1 copy only)
l:‘ Speculative Building (Sec. 3(8)) l:‘ Rehabilitation (Sec. 3(1)) |4. Amount of years requested for exemption (1-12 Years)

D Research and Development (Sec. 2(9))

5. Thoroughly describe the project for which exemption is sought: Real Property (Type of Improvements to Land, Building, Size of Addition); Personal Property (Explain New,
Used, Transferred from Out-of-State, etc.) and Proposed Use of Facility. (Please attach additional page(s) if more room is needed).

6a. Cost of land and building improvements (excluding cost of land) »
* Attach list of improvements and associated costs. Real Property Costs
* Also attach a copy of building permit if project has already begun.
6b. Cost of machinery, equipment, furniture and fixtures
* Attach itemized listing with month, day and year of beginning of installation plus total costs Personal Property Costs

6c. Total Project Costs
* Round Costs to Nearest Dollar

Total of Real & Personal Costs

7. Indicate the time schedule for start and finish of construction and equipment installation. Projects must be completed within a two year period of the effective date of the
certificate unless otherwise approved by the STC.

Begin Date (M/D/Y) End Date (M/D/Y)
Real Property Improvements 4 > D Owned D Leased

Personal Property Improvements » 4 D Owned D Leased

» 8. Are State Education Taxes reduced or abated by the Michigan Economic Development Corporation (MEDC)? If yes, applicant must attach a signed MEDC Letter of
Commitment to receive this exemption. Yes l:‘ No

» 9. No. of existing jobs at this facility that will be retained as a result of this project. » 10. No. of new jobs at this facility expected to create within 2 years of completion.

11. Rehabilitation applications only: Complete a, b and c of this section. You must attach the assessor's statement of valuation for the entire plant rehabilitation district and
obsolescence statement for property. The SEV data below must be as of December 31 of the year prior to the rehabilitation.

a. SEV of Real Property (excluding land)

b. SEV of Personal Property (excluding inventory)

c. Total SEV
» 12a. Check the type of District the facility is located in:
D Industrial Development District D Plant Rehabilitation District
» 12b. Date district was established by local government unit (contact local unit) D 12c. Is this application for a speculative building (Sec. 3(8))?

D Yes D No
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APPLICANT CERTIFICATION - complete all boxes.

The undersigned, authorized officer of the company making this application certifies that, to the best of his/her knowledge, no information contained
herein or in the attachments hereto is false in any way and that all are truly descriptive of the industrial property for which this application is being

submitted.

It is further certified that the undersigned is familiar with the provisions of P.A. 198 of 1974, as amended, being Sections 207.551 to 207.572, inclusive,
of the Michigan Compiled Laws; and to the best of his/her knowledge and belief, (s)he has complied or will be able to comply with all of the
requirements thereof which are prerequisite to the approval of the application by the local unit of government and the issuance of an Industrial Facilities

Exemption Certificate by the State Tax Commission.

13a. Preparer Name 13b. Telephone Number

13c. Fax Number 13d. E-mail Address

14a. Name of Contact Person 14b. Telephone Number

14c. Fax Number 14d. E-mail Address

) 15a. Name of Company Officer (No Authorized Agents)

15b. Signature of Company Officer (No Authorized Agents)

15c. Fax Number 15d. Date

» 15e. Mailing Address (Street, Clty, State, ZIP Code)

15f. Telephone Number 15g. E-mail Address

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.

This section must be completed by the clerk of the local governing unit before submitting application to the State Tax Commission. Check items on file

at the Local Unit and those included with the submittal.

D 16. Action taken by local government unit
D Abatement Approved for Years (1-12)
After Completion D Yes D No

D Denied (Include Resolution Denying)

16a. Documents Required to be on file with the Local Unit
Check or Indicate N/A if Not Applicable

1. Notice to the public prior to hearing establishing a district.

2. Notice to taxing authorities of opportunity for a hearing.

3. List of taxing authorities notified for district and application action.
4. Lease Agreement showing applicants tax liability.

16b. The State Tax Commission Requires the following documents be filed for an
administratively complete application:

Check or Indicate N/A if Not Applicable
1. Original Application plus attachments, and one complete copy
. Resolution establishing district

. Resolution approving/denying application.

. Letter of Agreement (Signed by local unit and applicant)

. Affidavit of Fees (Signed by local unit and applicant)

. Building Permit for real improvements if project has already begun
. Equipment List with dates of beginning of installation

. Form 3222 (if applicable)

9. Speculative building resolution and affidavits (if applicable)

0 N O~ WDN

16c. LUCI Code

16d. School Code

17. Name of Local Government Body

» 18. Date of Resolution Approving/Denying this Application

are on file at the local unit for inspection at any time.

Attached hereto is an original and one copy of the application and all documents listed in 16b. | also certify that all documents listed in 16a

19a. Signature of Clerk 19b. Name of Clerk

19c. E-mail Address

19d. Clerk's Mailing Address (Street, City, State, ZIP Code)

19e. Telephone Number

19f. Fax Number

State Tax Commission Rule Number 57: Complete applications approved by the local unit and received by the State Tax Commission by October 31
each year will be acted upon by December 31. Applications received after October 31 may be acted upon in the following year.

Local Unit: Mail one original and one copy of the completed application and all required attachments to:

State Tax Commission

Michigan Department of Treasury
P.O. Box 30471

Lansing, Ml 48909-7971

(For guaranteed receipt by the STC, it is recommended that applications are sent by certified mail.)

STC USE ONLY

» LUCI Code » Begin Date Real

» Begin Date Personal

» End Date Real » End Date Personal
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Instruction for Completing Form 1012,
Industrial Facilities Tax Exemption (IFT) Application

The completed original application form 1012 and all
required attachments, plus two additional copies, MUST
be filed with the clerk of the local unit of government where
the facility is or will be located. Complete applications must
be received by the State Tax Commission by October 31
to ensure processing and certification for the following tax
year. Applications received after the October 31 deadline
will be processed as expeditiously as possible.

Please note that attachments listed on the application in
number 16a are to be retained by the local unit of
government, and attachments listed in number 16b are to
be included with the application when forwarding to the
State Tax Commission (STC).

(Before commencement of a project the local unit of
government must establish a district, or the applicant must
request inwriting a district be established, in order to qualify
for an IFT abatement. Applications and attachments must
be received by the local unit of government within six months
of commencement of project.)

The following information is required on separate
documents attached to form 1012 by the applicantand
provided to the local unit of government (city, township

or village) in triplicate. (Providing an accurate school
district where the facility is located is vital.):

1. Legal description of the real property on which the facility
is or will be located. Also provide property identification
number if available.

2. Personal Property Requirements: Complete list of new
machinery, equipment, furniture and fixtures which will
be used inthe facility. The list should include description,
beginning date of installation or expected installation by
month/day/year, and costs or expected costs (see
sample). Detail listing of machinery and equipment must
match amount shown on question 6b of the application.
Personal property applications must have attached a
certified statement/affidavit as proof of the beginning
date of installation (see sample).

3. Real Property Requirements: Proof of date the
construction started (groundbreaking). Applicant must
include one of the following if the project has already
begun; building permit, footings inspection report, or
certified statement/affidavit from contractor indicating
exact date of commencement.

4. Complete copy of lease agreement as executed, if

applicable, verifying lessee (applicant) has direct ad
valorem real and/or personal property tax liability. The
applicant must have real and/or personal property tax
liability to qualify for an IFT abatement on leased
property. If applying for a real property tax exemption
on leased property, the lease must run the full length of
time the abatement is granted by the local unit of
government.

The following information is required of the local unit of
government: [Please note that only items 2,4,5,6, & 7
below are forwarded to the State Tax Commission with the
application, along with items 2 & 3 from above. The original
and one complete copy are required by the STC. The
remaining items are to be retained at the local unit of
government for future reference. (The local unit must
verify that the school district listed on all IET

applicationsis correct.)]

1. Acopy of the notice to the general public and the certified
notice to the property owners concerning the
establishment of the district.

2. Certified copy of the resolution establishing the Industrial
Development District (IDD) or Plant Rehabilitation
District (PRD), which includes a legal description of the
district (see sample). If the district was not established
prior to the commencement of construction, the local
unitshall include a certified copy or date stamped copy
of the written request to establish the district.

3. Copy of the notice and the certified letters to the taxing
authorities regarding the hearing to approve the
application.

4. Certified copy of the resolution approving the application.
The resolution must include the number of years the
local unit is granting the abatement and the statement
“the granting of the Industrial Facilities Exemption
Certificate shall not have the effect of substantially
impeding the operation of (governmental unit), or
impairing the financial soundness of a taxing unit which
levies ad valorem property taxes in (governmental unit
—see sample).

5. Letter of Agreement (signed by the local unit of
government and the applicant per P.A. 334 of 1993
(see sample).
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6. Affidavit of Fees (signed by the local unit of government
and the applicant), (Bulletin 3, January 16, 1998). This
statement may be incorporated into the Letter of
Agreement (see sample).

7. Treasury Form 3222 (if applicable) - Fiscal Statement
for Tax Abatement Request.

The following information is required for rehabilitation
applications in addition to the above requirements:

1. Alisting of existing machinery, equipment, furniture and
fixtures which will be replaced or renovated. This listing
should include description, beginning date of installation
or expected installation by month/day/year, and costs
or expected costs.

2. Arehabilitation application must include a statement from
the Assessor showing the taxable valuation of the plant
rehabilitation district, separately stated for real property
(EXCLUDING LAND) and personal property. Attach
a statement from the assessor indicating the
obsolescence of the property being rehabilitated.

The following information is required for speculative
building applications in addition to the above
requirements:

1.A certified copy of the resolution to establish a speculative
building.

2.A statement of non-occupancy from the owner and the
assessor.

Please refer to the following Web site for P.A. 198 of 1974:
http:/AMww.legislature.mi.gov/.

For guaranteed receipt by the State Tax Commission, it is
recommended that applications and attachments are sent
by certified mail.



ADMINISTRATIVE RULES OF THE
STATE TAX COMMISSION

Part 5. Industrial Facilities Exemption Certificate

R 209.51 Certificate application

Rule 51. An application for an industrial facilities exemption certificate for a facility to be situated in a
previously established rehabilitation district or industrial development district shall be made on form L-4380 prescribed
by and furnished by the commission. The form shall be completely filled out. A local legislative body shall not act on an
application for an industrial facilities exemption certificate which is not complete in every detail.

R 209.52 Notice of project abandonment or construction delay

Rule 52. The holder of an industrial facilities exemption certificate shall notify the local unit, within 30 days,
when a project for which the certificate was issued is abandon. When a project is not abandoned but there is no
construction progress for 180 days, the certificate holder shall notify the local unit of government within 210 days from
the cessation of construction activity. The local unit of government shall inform the commission, in writing, within 10
days of receipt of notice of abandonment or delay.

R 209.53 Extension of time to complete project; request
Rule 53. (1) A request for an extension of time for completion of a project, including the installation of all
tangible personal property, provided for in section 15(2) of Act No. 198 of the Public Acts of 1974, as amended, being
207.565 (2) of the Michigan Compiled Laws, shall be filed with the local unit of government.
(2) Upon receipt of a request for extension, the local unit may do any of the following:
(a) Deny the request
(b) Approve the request with no change in the ending date of the certificate as issued.
(c) Approve the extension of time for the completion of the project and a revised ending date on the
certificate.
(3) A request for an extension of time for the completion of a project shall be filed with the commission
by the certificate holder and shall be accompanied by a resolution of approval adopted by the local governmental unit.

R 209.54 Revision of final project cost; approval; request for revised certificate

Rule 54. (1) If the final cost of a project, either the real or tangible personal property components, will
be greater by more than 10% of the estimated amount in item 6 of application form L-4380, a certificate holder shall
request that the local governmental unit approve the revised cost.

(2) Ifalocal unit of government approves a revised cost in accordance with subrule (1) of this rule, the
holder of the certificate shall request that the commission issue a revised certificate. The request shall be accompanied by
a copy of a resolution of approval adopted by the local governmental unit.

R 209.55 Notification of date of project completion; filing of final cost
Rule 55. (1) The applicant for an industrial facilities exemption certificate or a holder of a certificate
shall notify the assessing officer and the commission of the date of completion as explained in section 16 of Act No. 198
of the Public Acts of 1974, as amended, being 207.566 of the Michigan Compiled Laws.
(2) The notification of completion of the project shall be filed within 30 days of completion.
(3) The final cost of a facility shall be filed with the assessing officer and the commission within 90
days after completion.

R 209.56 Certificate duration; extension of expiration date
Rule 56. (1) A certificate for an industrial facilities exemption shall not issue for a term longer than an
existing lease on real estate.
(2) The commission shall extend the expiration date of a certificate upon receipt of a request from the
holder and a copy of a renewal of the lease up to the maximum number of years approved by the local governmental unit.

R 209.57 Consideration of application

Rule 57. All complete applications for industrial facilities exemption certificates received through October 31
shall receive consideration and action by the commission before December 31. An application received on or after
November 1 shall be considered by the commission contingent upon staff availability.
Eff.: February 25, 1982





